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INDEPENDENT AUDITOR'S REPORT

To The Members of
MERRYGOLD MERCANTILES LIMITED

Report on the Financial Statement

We have audited the accompanying Financial Statements of MERRYGOLD MERCANTILES LIMITED (“the company’),
which comprises the Balance Sheet as at 31 Match 2024, the Statement of Profit and Loss for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Opinion

In our opinion and to the best of our information and eccording to the explanation given to s, the aforesaid financial
statements, give the information required by the Act in the manner so required and give a true and fair view in mrrfnrmltv.r
with the accounting principles generally accepted in India of the state of affairs of the company as at March, 31" 2024; and
of the Loss the year ended on that date;

Basis for Opinion

We canducted our audit in accordance with the standards on auditing specified Under Section 143(10) of the Companies Act, 2013
Our responsibilities under those Standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the code of ethics issued by the
institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financizl statements under the provisions of the Act and the rules thereunder and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the code of ethics.

We bellef that the audit evidence we have obtained is sufficient and appropriate to provide a basls for our opinion.

Key Audit matters

Key audit matters are those matters that in our professional judgment, were of most significance in our audit of the financial
statements of the current period, These matters were addressed in the context of our audit of the financial statements as 2
whole and in forming our opinion thereon and we do not provide a separate opinion on these matters.

Information ather than the financial statements and auditors report thereon

The company’s board of directors is responsible for the preparation of the other information. The other infarmation
comprises the information included in the Board's Report including Annexures to Board's Report, Business Responsibility
Report but does not Include the financial statements and our auditors report thereon.

Dur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other Information and is doing
so, consider whether the other information in materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated,

If based on the work we have performed, we include that there is @ material misstaternent of this other information, we
are required to report the fact, We have nothing to report in this regard.

mManagement Respensibifity for the Financial Statement

The eampany's Board of Directors is responsible for the matters in section 134(5) of the Companies Act, 2013 {"the Act"}
with respect to the preparation of these Financial Statements that give a true and fair view of the Financial position,
Financial peformance and cash flows of the Company In accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified Under Section 133 of the Act, read with rule 7 of the Companies
{Accounts) Rules, 2014, This responsibility also includes the maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding of the assets of the Company and for preventing and detecting the frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of eternal financial control, that wers
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparatic g...gnka,. 2
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and presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial staterments, management is responsible for assessing the Companny's ability to continue as a going concern, disclosing,
as applicable, matters related to going concem and using the going concem basks of accounting unless management either intends to iquidate
the company or to cesse operations , or has no realistic alternative but to do so.

The Board of Directors are also responsible for oversesing the Company's firancial reporting process.

Auditor's Responsibility

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whaole are free from
material misstatement. Whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an sudit conducted in accordance with
SAS will always detect a material misstatement when it exists, Misstaterments can arise from fraud or error and are
cansidered material If, Individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAS, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also;

] Identify and assess the risks of material misstatement of the finandal statemenits, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appropriate in
the drcumstances. Under Section 143(3){i) of the Companies Act, 2013. We are also responsible for expressing our opinion on
whether the comparny has adequate internal financial controls system in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policles used and the reasonableness of accounting estimates and related
disclosures made by management.

L] Conclude on the appropriateness of management's use of the going concem basis of accounting and, based on the audit
evidence cbtained, whether a material uncertainly exists related to events or conditions that may cast significant doubt on the
Company's ability to continue a5 a going concern. If we conclude that & material uncertainty exists. We are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, f such disclosures are inadequate, to
medify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

However, future events or conditions may cause the Company to cease to continue as a going concem.

. Evaluate the overall presentation, structure and content of the Financial Statement, induding the disclosures, and whether the
Financial Statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, Including any significant deficiencies in internal control that we identify during cur audit,

We also provide those charged with governancea statement that we have complied with relevant ethical requirements
regarding Independence, and to communicate with them all refationships and other matters that may reasonably be thought to
bear on our independence and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the financial statemants of the
current period and are therefore the key audit about the matters. We describe these matters In our auditors report unless
law or or regulations precludes public disclosure about the matter or when, in extremely rare circurnstances, we determing
that a matter should not be communicated in our report because the adverse consequences of doing so would reason i
be expected to outweigh the public interest benefits of such communication,
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Report on the other Legal and regularity reguirements

01)  The Provision of the Companies (Auditors Report) Order, 2020 ("the Order"), issued by the Central As required by the
Companies (Auditors Report) Order, 2020 ("the Order”) issued by the Central Government of India terms of sub-
section (I} of Section 143 of the Companies Act, 2013. We give in the Annexure A on the matters specified in
paragraph 3 & 4 of the Order.

02}  Asrequired by Section 143(3) of the Act, we report that:
8} 'We have sought and cbtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purpose of our audit.

b} In our opinion proper books of account as required by law have been kept by the Company so far as appears from ouwr
exarmination of those books.

¢} The Balance Sheet and the Staternent of Profit and Loss and the cash flow statement dealt with by this Report are In
Agreement with the books of Account.

d]  Inour opinion, the aforesaid standalone financial statements comply with the Accounting Standards, speciied Under Section
133 of the Act, read with Rule 7 of the Companies [Aocounts) Rules 2014,

g  On the basis of written representations received from the directors as on 31" march, 2024, taken on record by the Board of
Directors, none of the Directors s disqualified as on 31 march, 2024, from being appointed as a director in tens of Section
164(2) of the Act.

With respect 1o the other matters to be included In the Auditors Report in accordance with Rule 11 of the Companies [Audit and
Auditors) Rules, 2004, in our opinion and to the best of our information and according to the explanations given to us:

i) The Company has no pending litigations in the current financal years.

il] The Company did not have any material foreseeable losses on long term contracts.

iii) There are no armount required to be transferred to the Investor Education and Protection  Fund by the Company.

i) The management has represented that, to the best of its knowledge and befief, other than as disclosed In the notes to the
accounts, no funds have been advanced or loaned or invested {either from borrowed funds or share premium or any other sources or
kindof funds) bythe company to or in any other persons or entityfies). including foreign entities  (“Intermediaries™), with  the
understanding, whether recorded in writing or otherwise, thatthe  Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities  identified in any manner whatsoever by or on behalf of the cornparny (“Ultimate beneficiaries”) or
provide any guarantee, security or the lke on behalf of the Ulimate  beneficiaries,

v) The managernent has represented that to the best of its knowledge and belief other than as disclosed in the notes
to the acocounts, no funds have been recelved by the company from  any persons or entities including foreign entities {*Funding
parties”} with the understanding, whether recorded in writing or otherwise, that the company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party {"ultimate
Beneficiaries”) or provide any guarantee, security or the Ike on behalf of the Ultimate Beneficiaries.

Wi Based on audit procedures which we considered reasonable and appropriate in the dircumstances, nothing has come to our
notice that has caused us to believe that the representatives under sub-clause (i) and {ii) contain any material misstaterment.
vil) Best on our examination, which included test chacks, the Company has used accounting  software for maintaining its books

of account for the financial year ended March, 31, 2024 which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software. Further during the course of our audit we did not
come across any instance of the audit trail feature being tampered with.

As proviso to Rule 3{1) of the Companies |Accounts) Rules 2014 is applicable from April 1, 2023 reporting under Rule 11{g) of the
Companies (Audit & Auditors) Rules, 2014 on preservation of audit trail as per the statutory requiraments for record retention is not
applicable for the finandial year ended March 31, 2024.

For AGARWAL UMA SHANKAR & CO.
Chartered Accountants
Firm Registratian No. 326700E

{Uma 5ha }
Partner
M.No. 066457 Sﬁﬁ?"’
UDIN: g o 66Ya) ple Rod ™

Place: Kolkata
Date : 0Bf06/2024
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*Annexure B” to the independent Auditor's Report of even date of the Financlal Statements of MERRYGOLD MERCANTILES
UMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ["the Act")
We have audited the internal financial controls over financlal reporting of MERRYGOLD MERCANTILES LIMITED ("The
Company™) as of March, 31, 2024 in conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibifity for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal finandial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of Internal Control
stated in the guidance Note on Audit of Internal Financial Controks over Finandial Reporting issued by the institute of Chartered
Accountants of India". These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, Including
adherence to Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records and the timely preparation of reliable financlal information as required under the
Companies Act, 2013,

Auditor's Responsibility

Our responsibility s to express an cpinion on the Company's internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Chver Finandal
Reporting (the “Guidance Note®) and the standards on Auditing, issued by ICAl and deemed to be prescribed Under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Finandal Controls and, both issued by the Institute of Chartered Accountants of India. Those standards and the
guidance Mote require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate intemnal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the Internal Financial Controls
systern over financial reporting and their operating effectiveness. Our audit of Internal Financial Controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstaternent of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial contrals systern over financial reporting.

Meaning of Internal Finandal Controls over Financial Reporting

A Company's Internal Financial Control over finandial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for extemnal purpose in accordance with
generally accepted accounting principles. A Company's internal financial control over financial reporting includes those policies
and procedures that (|} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; [2) provide reasonable assurance that transactions are recorded as
necessary to permit preparations of financial staterents in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of management and
directors of the company; and (3} provide reasonable assurance regarding prevention or timely detection of unauthorized
acguisition use, or disposition of the company's assets that could have a material effect on the financial staterments.
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Inherent Limitations of Internal Financkal Controls over Financial Reporting

Bacause of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, materlal misstatements due to error or fraud may occur and not be detectad. Also,
prejections of any evaluation of the intemnal financlal controls over financial reporting to future periods are subject to the risk
that the internal financial control over financlal reporting may become Inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deterlorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate intemnal financial controls systern over financial reporting
and such internal financial controls over financial reporting were operating effectively as at March, 31, 2024, based on the
internal control over financlal reporting criteria-established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Intarnal Financial Controls Over Financial Reporting issuad by the Institute of
Chartered Accountants of India®.

For AGARWAL UMA SHANKAR & CD.
Chartered Accoyptants

PFartner

M.No, 066497
O e gy Qi B0 @ M STOT

Place: Kolkata
Date : 08/06/2024
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“Annexure A" to the independent Auditor's Report

Referred to in paragraph 1 under the heading ‘Report on other Legal & regulatory Reguirement’ of our report of even date to
the financial staterents of the Company for the year ended March, 31, 2024,

01) The Company is not having any fixed assets, Accordingly, the provisions stated in paragraph 3{i){a) o (e) of the
order are not applicable to the Company,

02} (a) The Company does not have any inventory; Accordingly, the provisions statedin~ paragraph 3(ii):
{a) of the order are not applicable to the Company during the year.
{b) According, to the information and explanations provided to us, the Company has not been sanctioned working
capital fimits. Accordingly, the requirements under paragraph 3{ii}{b) of the order is not applicable to the
Company.

03) According, to the infarmation explanation provided to us, the Company has not made  any Investrments in, provided
any guarantee or security or granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties. Hence, the requirements under paragraph 3iii} of the
Order are not applicable to the Company.

04) In gur opinion and according to the information and explanations given to us, the Company has not either directly
o indirectly, granted any loan to any of its directors orte  any other person in whom the director is interested, in
accardance with the provisions of Section 185 of the Act and the Company has not made investments through
more than two layers of investment companies in accordance with the provisions of Section 186 of the Act,
Accordingly, provisions stated in paragraph 3{iv) of the Order are not applicable to the Company.

05) In our opinion and according to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of Sections 73,7475 and 76 of the Act and the rules framed there
under.

06} The provisions of Sub-Section (i) of Section 148 of the Act are not applicable to the Company as the Central
Government of India has not specified the maintenance of cost records for any of the products of the Company.
Accordingly, the provisions statedin  paragraph 3{vi) of the Order are not applicable to the Company.

07} (a} According to the information and explanations given to us, no undisputed amounts  payable in respect of provident
fund, employees’ state insurance, income tax, service tax, sales taw, duty of custom, duty of excise, value added
tax, goods and services tax,  cess and other statutory dues were outstanding at the vear end, for a period of more

than six months from the date they became payable

{b) According to the information and explanation given to us and the records of the  Company  examined by  us,
there are no dues of income tax, goods and servicetax,  custom duty, cess and any other statutory dues which have
not been deposited on account of any dispute.

08} According, to the Information and explanations given to us, there are no transactions  which are not accounted in the
books of account which have been surendered or disclosed as income during the year in Tax Assessment of the
Company. Also, there are no previously unrecorded income which has been now recorded in the books of account.

Hence, the provision stated in paragraph 3{vii)) of the Order is not applicable to the  Company.

09} In our opinion and according to the information and explanations given to us, the Company has not defaulted in

repayment of loans or borrowings or in payment of interest thereon to any lender.

10} (a) The Company did not raise any money by way of initial public offer or further public offer {including debt
Instruments} during the year. Accordingly, the provisions stated in - paragraph 3(x}{a) of the Order are not applicable to
the Company.
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(b} According to the information and explanations given to us and based on cur examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or fully, partly or
cpticnally convertible debentures during the year. Accordingly, the provisions stated in paragraph 3{x){b) of the Order
are not applicable to the Company.

11) (2} During the course of our audit, examination of the books and records of the Company, carried out in
accardance with the generally accepted auditing practices in India and according to the information and
explanations given to us, we have neither come across any instance of fraud by the Company nor on the Company.

(b) We have not come acress of any instance of fraud by the Company or on the Company during the course of sudit
of the standalone financial statement for the year ended March 31, 2024, accordingly the provisions stated in
paragraph {x}{b} of the Order is not applicable to the Company.

{c) As represented to us by the management, there are no whistle-blower complaints received by the Company during
the year. Accordingly, the provisions stated in paragraph (xi)(c) of the Order is not applicable to Company.

12} In our opinlon and according to the information of explanations given to us, the Company Is not a Nidhi
Company. Accordingly, the provisions stated in paragraph 3{xil{{a)to{c}of  the Order are not applicable to the
Company.

13} According to the information and explanations given to us and based on our  examinations of the records of the
Company, the Company has not entered into . transactions with the related parties as stated in the provisions of the
Sections 177 and 188 of the Act, Accordingly, provisions stated in paragraph 3(xili) of the Orderare not  applicable to
the Company.

14} In our opinion and based on our examination, the Company has an internal audit system commensurate with the size
and nature of its business,

15} According to the information and explanations given to us, in our opinion during the year the Company has not
entered into non-Cash transactions with directors or persons connected with its directors and hence, provisions of
Section192 of the Act are not applicable to Company. Accordingly, the provisions stated in paragraph 3{xv] of the Order
are not applicable to the Company.

16) In our opinlon, the Company is not required to be registered under section 45 1A of the Reserve Bank of India Act, 1934
and accordingly, the provisions stated in paragraph clause 3(xvi){a) of the Order are not applicable to the Company.

17} Based on the overall review of standalone financial statements, the Company has incurred  cash losses in the
turrent financial year and in the immediately preceding  financlal year. The details of the same are as follows:
Particulars March, 31, 2024 Marci?, 31,2023
{Current year) {Previous Year)
Met Cash Operating Loss - 43556
18} There has been resignation of the statutory auditors during the year. Hance, the provisions stated in paragraph

clause 3 (xviil) of the Order are not applicable to the Company.

13 According to the Information and explanations given to us and based on our exarmination of financial ratios,
ageing and expected date of realization of financial assets and payment of liabilities, other information
accompanying the standalone financial statements, our knowledge of the Board of Directors and management plans,
weareof the opinion that no material uncertainty exists as on the date of audit report and the Company 5 capable of
meeting its liabilities existing at the date of balance sheetasand ~ when they fall due within a period of one year
from the balance sheet date. =
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20) According to the information and explanations given to us, the provisions of Section 135 of the Act are not applicable to
the Company. Hence, the provisions of paragraph {ixl{a) to {b) of the Order ara not applicable to the Company.

21} According to the information and explanations given to us, the Company does not have any subsidiary. Associate or
daint Venture. Accordingly, reporting under clause 3{d) of the Order is not applicable.

For AGARWAL UMA SHANKAR & 0.
Charterad Accountants

(Urma Sh
Partner
M.No. 066497

: &
Uom: 240 6egqy A i Q0§ N SBOY
Place: Kolkata &

Date : 08/06/2024 =



MERRYGOLD MERCANTILES LIMITED ]
CIN: L51109W H1UHZ PLCDISS
BALAMCE SHEET AS AT 315T MARCH 2024
[Amount In Theusands)

5. No Particulars Nobe Mo, A5 at 31.09.2024 Asar31.03.2023
{1] ASSETS T
Hon-Current assets
{3} Financis assets
[if Investments 2 1950 .06 1,950.00

[2)  |Current asiets
[3] Fnangial Bssets

(1] Cash and cash eguivalent 3 le.gét_ 29359
b} Current Tax Assets (Net) 4 - BB
Total Assers 2,476.58 2,334.44
EQUITY AND LIABILITIES il B
|Equity
{a} Equity share Capital 5 2450.00 2,450.00
[b) Other Equity ] 123,90) 1139:.11)
{1 Current Liabilities
[2] Gther Cureent Liabilities 7 10.001 13.55
[b) Browvisiansy ] 40, 48
e Total Equity and Liabilities 2,476,583 1,334.44

Significant accounting Policics

Thi accompanying nodes fosm an integral part of Fimancial Statements

As per aur Report of even date. For and an Behait of the Board of Directors
|Far Myfs. Agarwal Uma Shankar & Co., Maorrygold Mercantiles Lid
Ui peved Accunlants
Firm Reg. No ﬂ'l'h o ‘

& - m A FEE

KRITIKA AGRAWAL IMRARATI FATHAK ANITA AGARWAL ANKFT TODI

[Fartner) Lompany Secretiry Managing Bhrector Direcoor Director
Membi Membership Mo-ABEIEG DIN-NT 103862 DIN: 06807042 DIN: 61777130




MERRYGOLD MERCANTILES LIMITED

CIN: L51109WEB 1982 PLLCO3 5596
STATEMENT OF PROFIT AND LOSS FOR YEAR ENOED MARCH 31, 2024

{Amount in Thousaneds)

5. No rartlintiis s For the year ended Fer the year ended
31.03.2024 31.03.2023
| Revenue from operations =
Il Other income 4 569,20 174 90
m Total Income {I+1) 569.20 174.90
W Expensas
Employee Benefits Expenses 10 144.00 105.00
Others expenses 11 269.51 06,19
Total Expenses [IV) 413,51 201.19
1 Profit / {loss) betare exceptional iterns and tax (11 - V) 155.70 [26.29)
VI Exceptional items p F
Vi Profitfloss) before tax (¥ -1) 155.70 |26.29)
Tax Expense:
VI ){1) Current Tax 12 |4(.48)
{2] Defarred Tax 2
Profit / (loss) far the penod from continung aperations{Vi-yiil)
1Y 115,21 (36.29)
A Profit/[lass] from discontinued operations
Xl Tax Expanse of discontinued operations
XM |Prafit/{loss) from discontinued operations{After tax) |X-X1)
Bl |Profit!{loss) for the period [IX+X1]) 115.21 {26.29)
XI¥  |Other Comprehensive Income
14) {i} teermns that will not be reclassified to profit o lase
{ii} Income tax relating 1o items that will not be reciassified 1o
profit or lgss
Subtotal [A) -
{B] (i) temns that will be reclassified 1o profit ar loss
(i1} Income taw relating to items that will be reciassified to profil
or lass
Subtotal [B)
Other Comprehensive Income (A + B)
Total Comprehensive Income for the period [XII+XIV) [Comprising
L4 Profit [Loss) and other Comprehensive Income for the period) ]
115.21 (26.29)
Kvi Earnings per equity share (for continuing operations)
Basic {in INR} 047 10.11)
Diluted (in INR) T 047 {011}
Xvil Eirtﬂg&_ﬁr equity share [for discontinued operations]
Basic fin INFK] =
Diuted {in INR) -
Earnlngs per equity share (for continuing and discontinued
XVl |operations)
Basae [in INR) 047 [0.11]
Diiluted {in INR) 047 10.11)
3ge a::umpanwng nates to “'IE' financial statements i

iPartner

Dated:
WDIN @

Membership Mo. 066457

The accomparying notes form an integra! part of Finarncial Statements

kit bt ol TS,

Az per our Report of even date

For M/s. Agarwal Uma Shankar & Co.,
Chartered Accountants

Fierm Reg. Mo, 326700E

HKRITIKA AGRAWA
Company Secretary
Membership No-A683E6

ol n.ffw“"’

INRABATI PATHAK
Managing recter
[MN-07103862

For and on Bahalf of the Board of Directors
Merrygold Mercantiles Lud

A TR
ANITA AGARWAL
Crirector
DiM: 06807042

¥
ANKIT TODI
Director
DiN: 01777130




MERRYGOLD MERCANTILES LIMITED

Audited Cash Flow Statement For the Year Ended 2315t March, 2024

CIN: L51109WB1982PLCO35596

[Amount in thousands)

SN Particulars ;rff;fz“::: Year Ended 31.03.2023
1A CASH FLOW FROM OPERATING ACTIVITIES
Met Profit before Tax & axtra-ordinary items 115.21 {26.29)
Adjustment for!
Add: Cepreciation . -
Uperating Profit belare Working Capital Changes 11521 [26.23]
Adjustrment for :-
Inflow { [Outflow) :
Change in Other Financial Liabiities 113 58] 117,26
Prowision tor 1ax A0 AR
Decrease wn furrent asscts S84
Cash Generated from Operations 232499 143.56)
Direct Taxes Paid/Refund -
237199 [43.56)
Cash Inflow(+}/Outfiow{-] before Extra Qrdinary Items
Addi+|/Deduct(-) Priar Perigd Adjustments a
Net Cash lhfluw!ﬂ!ﬂutﬂn_wl-j in Dperating Activitles (A) 232 958 143.56]
18] CASH FLDW FROM INVESTING ACTIVITIES
Inflow : {Encrease | Dec e 10 olber Hon-Current ety
salef (Purchase| of Investments
Net Cazh inflow(+)/Qutfiow]-) in Investing Activities (B)
CASH FLOW FROM FINANCING ACTIVITIES
[{] inflowr = Loan Taken
Met Cash Inflowi+)/Outflawl-] In Financing Activities {€]
MET INCREASE IN CASH & CASH EQUIVALENTS [A+B+C) FEFRCY] 143.56)
OPENING CASH AND CASH EQLIVALENTS 2931.5% 337,15
CLOSING CASH AND CASH EQUIVALENTS | 526,58 293.59
MNOTES:
1. Cash Flow staternent hiss been prepaved under indirect methad s set out in ind 457 "Statement of Cash flaws” issued by the Institute of Chartered
Accountants-of India,
2. Cash & Cash Equivalents Comprise: 31-03-2024 31403-2024
Cash on Hand 47727 477.27
Halance In 5chedule Banks in Cusrent Account 49.31 49,31
526.58 525.58

As per aur Report of even date.

For M/fs. Agarwal Uma Shankar & Co.,
Chartered Accountants

Firm Aeg, No. 326700F
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MERRY GOLD MERCANTILES LTD

2, LAL BAZAR STREET, 15T FLOOR, KOLKATA: 700-001.
CIN: L51109WB1982PLC035596

NOTES ON FINANCIAL STATEMENTS for the year ended 3157 MARCH, 2004

1. Corporate Information

Merrygold Mercantiles Limited ('the company’) is a listed company incorporated in India in 1982 under the
Companies Act, 1956. The registered office of the Company s at 2, Lal Bazar Street, 1st Floor Kolkata WB
700001 IN

2. Statement of Compliance

These financial statements, for the vear ended 31st March 2024, have been prepared in accordance with
Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 as amended by the Companies (Indian Accounting Standards) (Amendment) Rules 2016.

3. Significant Accounting Policies
A. Basis of Preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain items which are
measured at fair value at the end of each reporting period, as explained in the accounting policies given
below,

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services,

Fair Yalue is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardiess of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date.

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of the accounting policies and the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the year, Actual results could differ from those
estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.

Revisions to accounting estimates are recognised in the pericd in which the estimates are revised if the
revision affects only that period; they are recognised in the period of the revision and future periods if the
revision affects both cumrent and future periods.

B. Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in the Schedule Ill to the Companies Act, 2013 and ind AS 1.The Company has
ascertained its operating cycle as twelve months for the purpose of cument and non-current classification of
assets and liabilities.

C.Property, Plant & Equipment
{iiTangible Assets (Other than Bearer Plants)

Property, Plant &Equipment are stated at cost less accumulated depreciation and accumulated impairment
losses. Cost is inclusive of incidental expenses related to acquisition. Borrowing costs attributable to the




MERRY GOLD MERCANTILES LTD

2, LAL BAZAR STREET, 157 FLOOR, KOLKATA: 700-001.
CIN: L51109WB1982PLC0O35596

construction or production of qualifying assets are capitalized. Expenses for the repair of property, plant and
equipment are charged against income when incurred.

Land is not depreciated.

An item of property, piant and equipment is derecognized upon dispesal or when no future economic benefits
are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as the difference between the sales proceeds and the
camying amount of the asset and is recognized in profit or loss. The estimated useful lives are also as
specified in Schedule II of the Companies Act, 2013

ltems of Property, Plant and Equipment are depreciated in a manner thai amortises the cost of the assets less
its residual value, on a written down valua method on the basis of usefu! lives prescribed in Schedule Il o the
Companies Act, 2013. The estimated useful lives, residual values and depreciation method are reviewed at
the end of gach reporting period and the effect of any changes in estimate is accounted for on a prospective
basis,

On translition to Ind AS, the Company has elected to continue with the carrying value of all of its property,
plant and equipment {other than bearer plants) recognised as of 1st April, 2017 (transition date) measured as
per the previous GAAP and use that carrying value as its deemed cost.

D. impairment of Assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset Is estimated in order to determine the extent of the
impairment loss {if any).

An impairment loss is recognized for the amount by which the carrying amount of the asset exceeds its
recoverable amount, which is the higher of an asset's net selling price and its value in use.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If impairment Is no longer justified in future periods due to a recovery in assets' fair value or value in use, the
impairment reserve ls reversed,

F. Inventories

Inventories are stated at the lower of cost and net realisable value. Net realizable value represents the
estimated selling price for inventories less all zelling costs.

Provision is made for obsolete, slow moving and defective inventories, whenever necessary.

G. Forelgn Currency Transactions

The presentation currency of the Company is Indian Rupees, Transactions in foreign currency are accounted
for at the exchange rate prevailing on the transaction date. Monetary transactions remaining unsettled are
translated at the rate of ewxchange ruling at the end of the year. Exchange gain or loss arising on
setlementftranslation is recognised in the Statement of Profit and Loss.

H. Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial assets and liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit and loss) are added to or deducted-from
.' .L:..I','u'HFIJ'd!{E.“k.




MERRYGOLD MERCANTILES LTD

2, LAL BAZAR STREET, 15T FLOOR, KOLKATA: 700-001.
CIN: L51109WB1982PLC035596

the fair value measured on initial recognition of financial asset or financial liability. The lransaction costs
directly attributable to the acquisition of financial assets and financial liabilities at fair value through profit and
loss are immediately recognised in the Statement of Profit and Loss.

Effective Interest Method

The effective interest method is @ method of calculating the amortised cost of a financial instrument and of
allocating interest income or expense over the relevant period. The effective interest rate is the rate that
exactly discounts future cash receipts or payments through the expected life of the financial instrument, or
where appropriate, a shorter period.

Financlal Assets

Cash and Cash Equivalents

Cash and cash equivalents includes cash in hand, demand deposits with banks, other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within borrowings in
current liabilities in the balance sheet,

Othar Bank Balances

Other bank balances include deposits with maturity less than twelve months but greater than three months
and balances and deposits with banks that are restricted for withdrawal and usage.

Financial Assets at Amortised Cost

Financial assets are subseguently measured at amorfised cost if these financial assets are held within a
business model whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial Assets Measured at Fair Valus

Financial assets are measured at Fair value through other comprehensive income. (FVOCI) if these financial
agsets are held within a business model whose objective is to hold these assets in order to collect contractual
cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

The Company in respect of equity investments which are not held for trading has made an irevocable election
to present in other comprehensive income subseguent changes in the fair value of such equity instruments.
Such an election is made by the Company on an instrument by instrument basis at the time of initial
recognition of such equity investments,

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried
at .Fair value through the Statement of Profit and Loss. (FVPL).

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or it transfers the financial asset and substantially all risks and rewards of ownership of the asset
to another enfity. If the Company neither transfers nor retains substantially all the risks and rewards of
gwnership and continues to control the transferred asset, the Company recognises its retained interest in the
assets and an associated liability for amounts it may have to pay. ==

g [,b\
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If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received,

Financial Liabilities and Equity Instruments

Classification as Dabt or Equity

Financial liabllities and equity instruments issued by the Company are classified according to the substance of
the contractual arangemants entered into and the definitions of a financial lizbility and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue
costs,

Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently
measured at amortised cost, using the effective interest rate method where the time value of money is
significant.

Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and are
subsequently measured at amortised cost using the effective interest rate method, Any difference between the
proceeds {net of fransaction costs) and the setilement or redemption of borrowings is recognised over the
term of the borrowings in the Statement of Profit and Loss,

De-recognition of Financial Liabilities

The Company de-recognises financial liabilitles when, and only when, the Company's obligations are
discharged, cancelled or they expire.

Offsetting Financial Instruments

Financlal assets and liabilities are offset and the net amount is reported in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, insclvency
or bankruptcy of the Company or the counterparty,

Financial assets and financial liabilities are recognized when the Company bacomes a party to the contractual
provisions of the relevant instrument and are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issues of financial assets and financial liabilities (other than financial assets
and financial liabilities measured at fair value through profit or loss) are added to or deducted from the fair
value measured on initial recognition of financial assets or financial liabilities. Purchase or sale of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market
place {regular way frades} are recognized on the trade date, i.e., the date when the Company commits to
purchase or sell the asset.
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1. Ravenue from sale of products

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured and there exists reasonable certainty of its recovery. Revenue is
measured at the fair value of the consideration received or receivable, as applicable.

J. Borrowing costs

Borrowing costs include interest, other costs incurred in connection with borrowing and exchange differences
arising from foreign currency borrowings to the extent that they are regarded as an adjustment to the interest
cost. General and specific borrowing costs directly attributable to the acquisition, construction or preduction of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale. Premium in the form of fees paid on refinancing of loans are accounted
for as an expense over the life of the loan using effective interest rate method. All other borrowing costs are
recognized in the Statement of Profit and Loss in the period in which they are incurred.

K. Taxes on Income

Taxes on income comprises of current taxes and deferred taxes. Current tax in the statement of profit and loss
is provided as the amount of tax payable in respect of taxable income for the period using tax rales and tax
laws enacted during the period, together with any adjustment to tax payable in respect of previous years.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilittes
and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not
racognised if the temporary difference arises from the initial recognition of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settied or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in ather comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively.

L. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be reguired to settle the obligation, and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.
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